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QUESTION 1 
Operational & Financial Matters

1. The Group’s retail network expanded in FY2022 to sixty-three (63) CCK Fresh Mart retail stores, three (3) 

CCKLocal supermarkets and six (6) wholesale stores giving it a total of seventy-two (72) touchpoints, up 

from seventy-one (71) in FY2021. (page 7 of AR2022). 

(a) What is the Group’s expansion plans for its retail segment for financial year ending 2023? 

Answer

• As mentioned on page 10 of AR2022, the expansion of our retail network will continue to be carried out strategically. At this 
juncture, there are no firm expansion plans for the retail network. Increasing economies of scale and the efficiency of our 
fully integrated supply chain continues to remain a key priority and focus for the Group (page 10 of AR2022).

(b) What is the Group’s capital expenditure plans across the 4 business segments and the budgeted amount for financial 
year ending 2023? 

Answer 

• At this juncture, there are no major capital expenditure plans for FY2023. 

• In FY2022, the Group completed the acquisition of PT Bonanza Pratama Abadi for approximately RM34 million – our focus 
remains on ensuring the smooth integration and performance of the newly acquired entity. 
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QUESTION 2 
Operational & Financial Matters

2. The poultry segment reported a segment profit of RM8.9 million for FY2022, overturning a segment loss 

RM6.1 million in FY2021. The return to profitability was largely due to the subsidy scheme from the 

Government of Malaysia in relation to the price ceilings for chicken and eggs. (page 8 of AR2022)

How much subsidy did the Group receive from the Government of Malaysia for financial year ended 31 December 2022? 
How much more subsidy will the Group be receiving for financial year ending 31 December 2023? 

Answer

• For FY2022, the Group received approximately RM12.6 million for the subsidy scheme in relation to the price ceilings for 
chicken and eggs. 

• For FY2023, the Group has not received any subsidies, to date.
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QUESTION 3 
Operational & Financial Matters

3. The prawn segment recorded a segment profit of RM5.0 million, a significant increase from the RM0.7 

million in FY2021. Notably, the bulk of segment profits was achieved in the Q3FY2022 and Q4FY2022 due to 

the contribution from PT Bonanza Pratama Abadi which boosted export volumes to Japan and Taiwan. 

(page 8 of AR2022) 

To what extent does the Group expect profit contribution from the prawn segment to surpass the poultry segment going 
forward? 

Answer 

• The acquisition of PT Bonanza Pratama Abadi added scale and size to the prawn segment which led to the increase in the 
profitability of the segment. This, coupled with the volatility of the poultry segment (due to fluctuations in feed costs, ceiling 
prices and subsidies) has resulted in the profitability of the prawn segment surpassing the poultry segment in 4QFY2022.
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QUESTION 4 
Operational & Financial Matters

4. Included in the assets of the Group were freehold lands with a total carrying amount of RM936,000 (2021: 

RM936,000) which were held in trust by a third party. (page 84 of AR2022) 

What is the rationale for allowing the Group’s freehold lands as mentioned above to be held in trust by a third party? Who is
the said third party? 

Answer 

• The freehold lands are located in the rural areas in the State of Sabah and has restrictions on ownership (must be owned by

a local Sabahan). The Company therefore entered into a deed of trust with a third party (local Sabahan individual) for the

use of the said lands. As such, the Company has the exclusive use and control over the lands.
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QUESTION 5 
Operational & Financial Matters

5. In relation to one of the Group’s properties as shown below (page 133 of AR2022): 

What is the status of the expired leasehold property? What is the Group’s plans for the said expired leasehold property in 
Indonesia? Are there plans to renew the leasehold period?

Answer 

• An amendment has been made to the expiry date of the leasehold property as outlined on page 133 of the Annual Report 
2022 via Errata to the Annual Report 2022 on 22 May 2023, as follow:

Location Description/ 
Existing Use

Tenure Date of 
Acquisition/ 
Last Revaluation

Age of 
Building 
(Year)

Land Area 
(Acres)

Net Book value
(RM)

Jl. Adi Sucipto

Arang Limbung Kubu

Raya, 78391 

Pontianak, Indonesia 

Factory, 

Office and 

Warehouse

Leasehold 

expiring 

20.08.2045

31.12.2020 20 2.656 9,634,690
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